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INDEPENDENT AUDITOR'S REPORT

To the Directors of Hospice Renfrew Inc.,
Opinion

We have audited the accompanying financial statements of Hospice Renfrew Inc., which comprise the statement of financial
position as at 31 December 2024 and the statements of operations, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
Hospice Renfrew Inc. as at 31 December 2024, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial section of our report.
We are independent of Hospice Renfrew Inc. in accordance with ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide as basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Hospice Renfrew Inc.'s ability to continue as
a going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting
unless management either intends to liquidate Hospice Renfrew Inc. or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing Hospice Renfrew Inc.'s financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and ebtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Hospice Renfrew Inc.'s

internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material unceitainty exists related to events or conditions that may cast significant doubt
on Hospice Renfrew Inc.'s ability to continue as a going concem. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of cur auditor's report. However, future events or conditions may cause Hospice Renfrew Inc. to cease to continue
as a going concern.

¢  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our

audit.

CHARTERED PROFESSIONAL ACCOUNTANTS, LICENSED PUBLIC ACCOUNTANTS

Renfrew, Ontario
21 May 2025




HOSPICE RENFREW INC.

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

2024 2023
ASSETS
CURRENT
Cash $ 563,134 $ 428,404
Short-term investments (Note 3) 2,280,854 1,978,765
Accounts receivable (Note 4) 164,355 103,464
Prepaid expense 13,581 31,436
Inventory 1,500 1,500
3,023,424 2,543,569
CAPITAL ASSETS (Note 5) 1,149,825 1,236,881
$ 4,173,249 $ 3,780,450
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 80,984 $ 117,053
Government remittances payable 4,828 3.355
Deferred operating revenue 87,550 87,550
TOTAL LIABILITIES 173,362 207,958
DEFERRED CONTRIBUTIONS (Note 6) 1,090,212 1,167,817
1,263,574 1,375,775
NET ASSETS
Unrestricted 2,909,675 2,404,675
$ 4,173,249 $ 3,780,450
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HOSPICE RENFREW INC.
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
REVENUE
Donations $ 614,519 $ 780,802
Fundraising events and lottery 300,611 525,378
Provincial grants (Note 7) 1,121,731 1,195,345
Other grants (Note 8) 158,880 127,782
Amortization of deferred contributions 77,605 82,505
Investment income 112,366 75,888
Realized gain on disposition of investment - 524
Unrealized loss from financial instruments
Miscellaneous revenue and recoveries - 867
2,385,718 2,789,091
EXPENDITURES
Amortization 105,768 113,848
Bank, credit card and processing charges 9,555 11,979
Bookkeeping 33,764 35,365
Fundraising and lottery 29,003 104,821
Grief and bereavement services 3,518 4,949
Insurance 19,053 18,765
Office 46,542 42,850
Parking 7,790 8,281
Physician on-call stipend 26,000 26,500
Professional fees 17,296 13,537
Repairs and maintenance 41,525 43,632
Supplies 58,032 51,545
Telephone 14,641 14,204
Wages and benefits 1,396,915 1,271,054
Training and education 44,891 48,283
Utilities 23,365 21,295
1,880,718 1,830,908
EXCESS OF REVENUE
OVER EXPENDITURES $ 505,000 $ 958,183




HOSPICE RENFREW INC.
STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
Balance beginning of year $ 2,404,675 $ 1,446,492
Excess of revenue over
expenditures for the year 505,000 958,183
Balance end of year $ 2,909,675 $ 2,404,675




HOSPICE RENFREW INC.
STATEMENT OF CASH FLLOWS

FOR THE YEAR ENDED 31 DECEMBER 2§24

- IR
2024 2023
CASH PROVIDED BY (USED FOR):
OPERATING ACTIVITIES
Excess of revenue over expenditures $ 505,000 5 958,183
Adjustments for non-cash items
Amortization of building and equipment 105,768 113,848
Amortization of deferred contributions (77,605) (82,505)
Realized gain on disposition of short term
investment - (524)
Changes in non-cash working capital
Accounts receivable (60,891) 4,253
Prepaid expenses 17,855 (16,336)
Deferred operating revenue - 75,920
Accounts payable and accrued liabilities (36,069) (606)
Government remittances payable 1,473 951
455,531 1,053,184
FINANCING ACTIVITIES
Deferred contribution reallocated to operations - (7,624)
INVESTING ACTIVITIES
Net change in guaranteed investment certificates (302,089) (1,330,462)
Proceeds from sale of short term investments - 85,450
Purchase of - equipment (18,712) (46,207)
- building improvements - (7,246)
- land improvements - (69,261)
(320,801) (1,367,726)
CHANGE IN CASH DURING THE YEAR 134,730 (322,166)
CASH AT BEGINNING OF YEAR 428,404 750,570
CASH AT END OF YEAR $ 563,134 $ 428,404




HOSPICE RENFREW INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

—— L M

1. DESCRIPTION OF ORGANIZATION

Hospice Renfrew Inc. was incorporated without share capital on August 20, 2004 under the Ontario Corporations Act
to operate a not-for-profit residential hospice, with programs and support services that meet the needs of terminally ill
persons and their families. Hospice Renfrew Tnc. is registered as a charity within the meaning of the Income Tax Act
{Canada) and is exempt from income taxes provided certain requirements of the Income Tax Act are met.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations and include the following significant accounting pelicies:

REVENUE RECOGNITION

Hospice Renfrew Inc. follows the deferral method of accounting for contributions, which includes donations and
grants.

Funding is received from the Champlain Local Health Integration Network operating as Home Community Care
Support Services Champlain (hereinafter the "LHIN™). Operating grants are recorded in the period to which they
relate. Grants approved during the reporting period but not received until afier the end of the reporting period are
accrued. Where a portion of a grant relates to a future period it is deferred and recognized in the subsequent period
unless requested to be repaid by the funder at which time it will be classified as a liability.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Externally restricted contributions are recognized as revenue in the year in which the related expenses are recognized.
Amounts received for building and equipment are amortized inte income on the same basis as the amortization
expense is calculated on the related building and equipment.

FINANCIAL INSTRUMENTS

i) Measurement of financial instruments.
Hospice Renfrew Inc. initially measures its financial assets and financial liabilities at fair value adjusted by, in the
case of a financial instrument that will not be subsequently at fair value, the amount of transaction costs directly
attributable to the instrument.

Hospice Renfrew Inc. subsequently measures all its financial assets and financial liabilities at amortized cost,
except for investments in equity instruments that are quoted in an active market, which are measured at fair value.
Changes in fair value are recognized in the statement of operations in the period incurred.

Financial assets measured at amortized cost include cash, guaranteed investment certificates and accounts
receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities and government
remittances payable.



HOSPICE RENFREW INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

2. cont'd

iiy Impairment
Financial assets measured at cost are tested for impairment when there are indicators of impairment. The amount
of write down is recognized in the statement of operations. The previously recognized impairment loss may be
reversed to the extent of improvement, directly or by adjusting the allowance account, provided that it is no greater

than the amount that would have been reported at the date of reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in the statement of operations.

iif} Transaction costs
Transaction costs are recognized in the statement of operations in the period incurred, except for financial
instruments that will be subsequently measured at amortized cost. Transaction costs related to financial instruments
subsequently measured at amortized cost are capitalized and are included in the acquisition costs,

CONTRIBUTED MATERIALS AND SERVICES

A number of volunteers contribute their services to Hospice Renfrew Inc. each year. Due to the difficulty of
determining the fair value, these contributed services are not recognized or disclosed in the notes to the financial
statements.

Contributed materials are recorded, when received, at fair value. Tf an estimate of fair value cannot reasonably be
made, both the asset and the related contribution is recognized at a nominal value.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash on hand and balances with banks and other financial institutions.
INVENTORY

Inventory is valued at the lower of cost and replacement cost.

CAPITAL ASSETS

Building, equipment and land improvements are recorded at cost and amortized on a straight line basis over their
estimated useful lives as follows:

Building and building improvements 15-40Q years
Equipment 3-5 years
Land improvements 15 years

EMPLOYEE FUTURE BENEFITS

Hospice Renfrew Inc. is an employer member of the Healthcare of Ontario Pension Plan, which is a multi-employer,
defined benefit pension plan. The organization has adopted defined contribution plan accounting principles for this
plan because insufficient information is available to apply defined benefit plan accounting principles.




HOSPICE RENFREW INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

2. cont'd
MANAGEMENT ESTIMATES

The preparation of these financial statements in conformity with Canadian standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the current period.
Significant estimates include those used when accounting for amortization. All estimates are reviewed periodically
and adjustments are made in the statements as appropriate in the year they become known.

3. SHORT TERM INVESTMENTS

2024 2023

Royal Bank of Canada, non-redeemable guaranteed
investment certificates, with interest from 3.5% to
5.00% per annum, maturing in 2025. $2,132,089 $1,730,000

Royal Bank of Canada, non-redeemable guaranteed
investment certificate, with interest at 5.00%, maturing
January 20235, funds held for Whitham Education Fund. 100,000 100,000

Royal Bank of Canada, cashable guaranteed
investment certificate, interest rate variable,
maturing each year in May. 48,765 48,765

$2,280,854 $1,978,765

Amounts invested in short term investments are derived from donations, bequests, fundraising activities and
investment income cxclusive of provincial grants.

4. ACCOUNTS RECEIVABLE

2024 2023
HST recoverable $ 28,167 $ 25,337
Grants receivable 37,444 35,349
Bequest receivable 50,000 -
Other 48,744 42,778

$ 164,355 § 103,464




HOSPICE RENFREW INC,
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

5. CAPITAL ASSETS

Accumulated Net Net

Cost Amortization 2024 2023
Land improvements h) 69,261 % 9,234 % 60,027 § 64,644
Building and building improvements 1,881,327 856,569 1,024,758 1,090,565
Equipment 406,858 341,818 65,040 81,672

$ 2,357,446  § 1207621 $ 1,149,825 § 1,236,881

6. DEFERRED CONTRIBUTIONS

Whitham
Capital Education Other 2024 2023
Opening balance $ 1,066,426 % 08,141 % 3,250 % 1,167,817 $ 1,257,946
Reallocated to operations - - - - (7,624)
Amortized to revenue {76,605) - (1,000) (77,605) (82,505)
Closing balance $ 989,821 § 98,141 % 2,250 $ 1,090,212 $ 1,167,817
Included in the balance above is $100,391 (2023 - $101,391} of unspent contributions to be used for specific
operational expenses and capital additions. Unspent contributions are comprised of:
Whitham
Capital Education Other 2024 2023
Opening balance $ - 8 98,141 § 3250 § 101,391 % 132,589
Reallocated to operations - - - - (7,624)
Restricted contributions expended - - (1,000} (1,000) (23,574)
Closing balance $ - $ 98,141 % 2,250 % 100,391 § 101,391
7. PROVINCIAL GRANTS
2024 2023
Base funding $ 630,000 $ 630,000
Cme-time operational funding 491,731 565,345

&

1,121,731 § 1,195,345




HOSPICE RENFREW INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

I . .

8. OTHER GRANTS

2024 2023
Grief and bereavement funding $ 77,843 % 44,571
Volunteer program funding 43,422 41,108
COJG grant 12,103 19,688
PSW wage enhancement fund'mg 25,518 22,415

$ 158886 § 127,782

9. PENSION PLAN

Substantially all employees of Hospice Renfrew Inc. are eligible to be members of the Healthcare of Ontario Pension
Plan (the Plan). This plan is a multi-employer, defined benefit pension plan. Employer contributions to the Plan during
the year amounted to $ 60,366 (2023 - Nil). These amounts are included in wages and benefits expense in the
statement of operations.

Pension expense is based on the Plan’s management's best estimates, in consultation with its actuaries, of the amount,
required to provide a high level of assurance that benefits will be fully represented by fund assets at retirement, as
provided by the Plan. The funding objective is for employer contributions to the Plan to remain at a constant
percentage of employees’ contributions.

Variances between actuarial funding estimates and actual experience maybe material and any differences are generally
to be funded by the participating members.

10. COMMITMENTS

The organization entered into a twenty-one year lease with Renfrew Victoria Hospital on May 7, 2007 to lease land
which holds the organization's building. The organization pays one dollar of rent per year pursuant to terms provided
in the lease.

11. FINANCIAL INSTRUMENTS

Risk and concentrations
Hospice Renfrew Inc. is exposed to various risks through its financial instruments. The following analysis provides a
measure of the organization's risk exposure and concentrations as at 31 December 2024.

Liquidity risk

Liquidity risk is the risk that an organization will encounter difficulty in meeting obligations associated with financial
liabilities, The organization manages its liquidity risk by monitoring its operating requirements. The organization
prepares budget forecasts to ensure it has sufficient funds to fulfill its obligations.



